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* The Inflation Reduction Act (IRA) makes the largest investment in clean
energy in United States history, and much of that investment is
delivered via tax incentives.

« Eligible buyers may be able to claim a tax credit of up to $7,500 for
purchasing a new clean vehicle and up to $4,000 for a previously-
owned clean vehicle.

» Information about eligible vehicles is available at FuelEconomy.gov.

* For vehicles placed in service January 1, 2024, or later, dealers must
register with IRS Energy Credits Online and use the tool to
electronically submit time-of-sale reports.

IRA Clean Vehicle Overview
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IRA Clean Vehicle Overview (cont. 1)

* An initial user authorized to represent the dealership should promptly
reqgister.

« Buyers will not be able to claim a clean vehicle tax credit if the dealer
has not registered and does not successfully submit a time-of-sale
report to IRS Energy Credits Online.

* IRS Energy Credits Online will accept or reject submitted time-of-sale
reports from the registered dealer in real-time, including checking the
VIN for each time-of-sale report against a list of eligible VINs
manufacturers will provide the IRS.

« Buyers and dealers should receive online confirmation of a successfully
submitted time-of-sale report before final sale.



y’ Communications & Liaison
IRS STAKEHOLDER LIAISON

A

« As of January 1, 2024, buyers can choose to transfer a clean vehicle
credit to a registered dealer in exchange for an equivalent reduction in
the purchase price of the vehicle. That means eligible buyers can get
money upfront for buying a clean vehicle, rather than having to wait to
claim their credit on their tax return the next year.

IRA Clean Vehicle Overview (cont. 2)

« The transfer is treated as a down-payment reducing the amount
financed or final cash price, not a reduction of the negotiated
purchase price.

« When a buyer transfers a tax credit, registered dealers must provide
certain disclosures and receive attestations from the buyer.
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« The IRS will pay registered dealers electronically, typically within 72

hours after the 48-hour void period, for elected transferred clean vehicle
tax credits.

IRA Clean Vehicle Overview (cont. 3)

» Registered dealers are not required to verify a buyer’s income.

* Registered dealers are required to inform buyers of income
requirements since the buyer is responsible for repaying the full amount
of any transferred credit when they file their tax return if they exceed the
income limitations for the tax credit.
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Time-of-Sale Reports for 2023

Vehicles Placed in Service in Calendar Year 2023

« Sellers must file reports within 15 days after the end of the calendar
year (i.e., Jan. 15, 2024).

 The IRS extended the due date sellers must provide these reports
until February 15, 2024.

« Submit copies of your seller reports provided to eligible buyers via
fax to number: 855-755-7437.
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Time-of-Sale Reports for 2023 (cont. 1)

Vehicles Placed in Service in Calendar Year 2023 continued

» Sellers or dealers may also submit individual seller report copies of
the Form 15400 or equivalent forms containing all required data the
seller/dealer used in calendar year 2023.

o Sellers or dealers that used reasonable alternatives to Form 15400 in
providing the required seller reports to buyers do not need to prepare
the information in the Form 15400 format.
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Time-of-Sale Reports for 2024 and Later

Vehicles Placed in Service in Calendar Year 2024 and After

« Sellers must submit all reports through IRS Energy Credits Online
within three calendar days of the date of sale.

« They must also provide the buyer with a copy of the accepted seller
report submitted to IRS Energy Credits Online within three calendar
days of the date of submission.
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Time-of-Sale Reports for 2024 and Later (cont. 1)

Vehicles Placed in Service in Calendar Year 2024 and After continued

IRS Energy Credits Online provides real-time confirmation of a vehicle’s
eligibility using VINs provided by manufacturers, and the IRS strongly
recommends this submission occurs prior to finalizing a sale and when

the buyer places the vehicle in service.

« Dealers and sellers may submit the seller report to IRS Energy
Credits Online within three calendar days of the time-of-sale.
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IRS

The Inflation Reduction Act made several changes to the Clean Vehicle Credit of the Internal Revenue Code (IRC § 30D) for
new qualified plug-in electric vehicles or fuel cell vehicles. Eligible vehicles may qualify for a tax credit of up to $7,500.

Vehicle Requirements

\

\

\

Gross vehicle weight rating of less than 14,000 pounds;
Final assembly in North America;

Minimum battery capacity of 7 kilowatt hours;

Vehicles must be made by a qualified manufacturer;

MSRP limitations apply, based on the type of vehicle ($80,000 for
Vans, Sport Utility Vehicles, Pickup Trucks, and $55,000 for other
vehicles);

Income limits apply to taxpayers ($300,000 for joint filers, $225,000
for head of households, $150,000 for all other taxpayers);

For vehicles placed in service on or after April 18, 2023, the credit
amount will depend on the vehicle meeting the critical minerals
requirement ($3,750) and/or the battery components requirement
($3,750).

Seller Requirements

»  Sellers must provide reports to the buyer and the IRS
regarding the sale of the vehicle, including:

Name and taxpayer identification number of the seller
Name and taxpayer identification number of the buyer
Vehicle identification number (VIN) of the new clean
vehicle

Battery capacity of the new clean vehicle

Verification that the buyer is the original user of the
new clean vehicle

The date of the sale and the sale price of the vehicle
Maximum credit allowable for the new clean vehicle
being sold

For sales after December 31, 2023, the amount of
any transfer credit applied to the purchase



m Previously Owned Clean Vehicles Credit
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The purchase of an eligible previously-owned clean vehicle with a sale price of $25,000 or less may qualify for a tax credit of 30%
of the sale price up to a maximum credit of $4,000.

Vehicle: Buyer: Seller:
>Sale price of $25,000 or less (does not » Modified adjusted gross income > Licensed dealer
include separate financing, extended limitation: o _
warranties, insurance, and separately- o > Reports required information to the
stated taxes and fees required by State > Joint filers: $150,000 buyer and IRS at the time of sale.
or local law

) » Heads of households: $112,500 > Name and taxpayer identification

»>The model year of the vehicle is at least number of the dealer

two years earlier than the calendar year
in which a taxpayer acquires the vehicle > Buyer is not the original owner

> All other filers: $75,000
» Name and taxpayer identification
number of the buyer

>Gross vehicle weight rating of less > Purchase of the vehicle was for personal >
than 14,000 pounds and an use and not for resale

eligible vehicle with a battery capacity of

least 7 kilowatt hours > Buyer cannot have claimed another used
clean vehicle credit in the 3 years before > The sales price of the vehicle
the purchase date

Vehicle identification number (VIN)

» Battery capacity

»Not have already been sold as a used
vehicle after August 16, 2022, based on

the vehicle history report > Placed in service date

» Buyer cannot be claimed as a dependent
by another taxpayer » Maximum credit allowable for the VIN
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Beginning for vehicles placed in service January 1, 2024 or later, dealers must register with IRS Energy Credits Online if
their customers are going to be able to claim a new or previously-owned clean vehicle tax credit.

Dealers expecting to sell clean vehicles in 2024 should register as soon as possible as the IRS will need time to
review and confirm your registration request.

As of November 1, 2023

December

2023 January 1, 2024

Eligible clean vehicle
buyers will be able to
claim clean vehicle

Dealers can register
additional users to
submit time of sale

IRS Energy Credits

Online Dealer

dits if the dealer i
Registration Begins credits I the dealer Is

registered with and
uses IRS Energy
Credits Online

reports
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» The IRS has published a Clean Vehicle Registration User Guide that walks through each step of the dealer registration process.

» An individual representative of the dealer or seller who is currently authorized to legally bind the dealer or seller with the IRS
can complete the registration using IRS Energy Credits Online.

* Registration is initially limited to one authorized official per dealership. In December, this initial user will be able to authorize
additional users to submit time-of-sale reports for your dealer/seller.

» To complete registration, the IRS will first validate the personal identity of your individual representative as a program integrity
measure. This individual representative should have their government issued ID ready.

« The IRS uses ID.me, a technology provider, to provide identity verification and sign-in services. If you have an ID.me account, just
sign in. Don’t create a new ID.me account for the dealership.

+ If you're a new user, have your ID ready. You'll verify your personal identity — not your dealership’s information at this step.


https://www.irs.gov/credits-deductions/register-your-dealership-to-enable-credits-for-clean-vehicle-buyers

7//?@ Energy Credits Online Registration (Cont.)

» You will then be able to create an IRS Clean Energy business account.

* You'll need the dealership’s name, EIN, bank account and routing numbers, dealer state
license number (if applicable) and associated proof of license. You will also include your
name as the authorized official, mailing address, phone number, and email information.

> Dealers may choose to register only to submit required time-of-sale reports or to also
receive advance payments for transferred clean vehicle credits.

> Aregistration ID is provided to the dealer once the IRS has validated the registration
information.
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Energy Credits Online:
Advance Payment
Registration

» Registration for advance payments allows the
dealer to request an advance payment for
transferred credits when submitting a time-of-
sale report.

» Only licensed dealers are eligible for advance
payments.

» The dealership must be in tax compliance.

» Banking information is required for advance
payments. This should be the appropriate
bank account for the dealership.

» Note: Once bank account information is

entered it cannot be changed at this time.

Clean Energy / Dealers and Sellers / Dealer Registration Form

Dealer Registration Form

Dealer Banking Information
(*) Indicates a required field
You'll need to provide a bank account and routing number to receive advance payments.

Also, please ensure that your business is tax compliant. @

count Number * @
g spaces or dashes (for example:

Attestation

Attesting to the statement below will act as an e-signature.

DEALER v

2 profile | Help & | Logout

Under penalties of perjury, contained herein s tr

REGISTER

3




/e

IRS Energy Credits Online: e ——
Ti me of Sale Re po rti ng Cleannere / Besleaand el / 0 Newve 30D New Vehicle Time of Sale Report
30D New Vehicle Tir

A N\ DN

T ——————

°_ mIRS oEnERSHE v | rrfle | HepB | Lot

Desler &

B An offial websit o the Urited States govemment. Here'show vou kngwy

5 Anoffcal webste o the United States govermment Hera'showyou ke DEALERSHIP v | A Profle | Help @ | Logowt b

> [Each time an eligible vehicle is sold, the o Vehicle Informati cantoes
H H Dealer & Buyer Information (%) Indicates a required field Clean Enerey / Deales and Sellrs / 300 New Vehice Timeof Sal Report
registered dealer, with the buyer T e o 30D New Vehicle Time of Sale Report

17 chamacters without spaces or dash

present, will complete a time-of-sale Dealer nformation |

re p O rt . Business Details Date Placed in Service * °_a_0_®_®

MM/DD; i i
/DY Dealer Vehicte Transfer Review & Report

i i ill 1 . Employer ID Number (IN) L N Eaction Submit: Submisson
» This time-of-sale report will include: — — _—

Date Seller Report Given to Buyer * e (") Indicates a required field
» Information about the buyer —

Model Year *

Select an option

Deifeibeimn ovedy it Credit Transfer lection
right of the decimal {for example: 3.6

> Clean vehicle credit transfer - T i
information s

» Information about the vehicle

Buyer Information

O No,donttransfer credit
@ TheBuyersTIN can be either a SSN or EIN. $0.00

Original Use Agreement

» Required attestations B il -
|

Cancel
[ ]
Ea -
Cancel
EIRS
Note: All data in the screens displayed in this presentation is notional. The example is
illustrative and does not represent a real entity.
GRS

mIRS Privacy Policy (4 | Accessibility (5




m IRS Energy Credits Online:
IRS Real-time Confirmation

» IRS Energy Credits Online will accept or reject time-of-sale reports in real time.

» An accepted submission means a qualified manufacturer has submitted the VIN listed in
this report to the IRS as an eligible vehicle.

» Dealers must provide a copy of this time-of-sale report to buyers.

» Buyers will need the information on the time-of-sale report to claim or reconcile a Clean
Vehicle Credit on the income tax return for the year the vehicle is placed in service.

» The IRS expects to pay dealers within 72 hours of the date when an accepted the time-of-
sale report is submitted.
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Dusaniman of Trassry . Imamas Fosvanie Suwwice.

Clean Vehicle Seller Report

Dosatan ot Trassury - Imsmas Revenua Suuice.

Clean Vehicle Seller Report

OME Number
1545 - 2137

Form 15400

{Dicemier 2023

Farm 15400

[Decarisar 223)

OME Numbaer
1545 - 2137

Transaction B: CUTOSTHIDOOI00183554

Im

nergy Credits

{IHIRS 30D New Vehicle Time of Sale Report Receipt

KEEP A COPY of this TIME OF SALE REPORT FOR YOUR RECORDS

Information from this report will be required to claim or reconcile a Clean Vehicle Credit on your income tax return for the year the vehicle
is placed in service

Purchase Information
Desler or Seller Name
Employer 1D Humber {E1)

Addrass

Dealér ABC 123
A HHH234

123 Exampie Street, Bew Vork, NY 10001

Date Saller Repart Frovided to Buyer 12072023
vin ABCIIIABCITIARCIZ
+ The buyer listed on this Time of Sale report is the enly buyer that may claim the spacified tax cred it with respect to
the VIN listed. Please ensure all of the information listed, including your TIN/SSH is cormect - if any information (s
ncormect, immediately request that the dezler correct the information submitted. i
Buyer Information

fyou elected to transfer the credit to the dealer, you are reguired to reconcile the Clean Vehicle Credit on your
nEome tax return for the year the vehicle is placed in service,
« I your modified adjusted gross income exceeds applicable income limitat

Taxpayer 10 Number (TIH) Type

Sacial Security Number [S5K)

s, you will need to repay the full Buyer TN RN 1224
- value of the tax credit to the IRS when filing your tax return, Buyer First Name. we
™ + The ameunt of any downpayment assistance or cash payment provided to you by the dealer in exchange fo
n I n e transfarring the tax credit must agual the maximum amount of the tax credit allowed for the VIN you are Buyr Lust Name Do
" purchasing If that s not the case, report that infrmation to the IRS at: irs-clean.vehicles dealerinfomirs.gov.
]
C Iea n Ve h IC I e e
Venicle eligibility requires in part, thata seller/dealer provide a report to the IRS and the taxpayer with specified information. Dateof Sale o1/ananzs
u Flaced in Service Date 207202
The seller/dealer of the VIN listed on this Time of Sale Report has submitted this information to the IRS and the IRS has accepted this
Battery Capacity A0 kWh
infermation.
Madal Yaar s
The IRS's acceptance of this Time of report means a Qualfied Manufacturer has subs { the VIN listed in this repert te the IRS a5 2 Sales Price $65,340.00
eligile vehicle. To be eligible for a ew or previously-owned Claan vehicle Credit, buyers must also meet other criteria, Including having a
madified adjusted gross income belw certain limits. For additional information on Vehicle Eligibility and Buyer Eligitility for a Clean Vehicle
Credit, please visit IRS Clean Vehicle Tax Credits 2t irs. gov/clean-vehicle-tax-credits. Transfer Election
Credit Amownt 57/300.00

Note: All data in the screens
displayed in this presentation is
notional. The example is illustrative
and does not represent a real entity.

Orlginal Uss Agresmant

Crudit Transfer Election

Vattest, tomy knawledgs as the Dealer, the ariginal use of this wehicla begins with the buyer.

Ves, transher credit ta dealer/seller

Advance Payment Request Information

Dealer Registration Unigue ID

Crudit Amount Provided to Buyer

KORRRODOORN,

5750000

1D Type Driver'slicense
1D Humber ABCLZIABCI2IABC
Uplead Buyer it busyer_license_id pag

Acknewlndgemant of Trandfer

Buyer Attostation

Suyer E-signature

Hawie checked this biox, | Bcknow edpe my decison 1o Lransher my elean veni

tax credit o the Dealer,

# perjury, | Boclara that the informatian contained harcinis (e, COrTect 3nd complasa to

y kncvalocige and baliat

JaneDeer

Eatiierg Hammis 037457

m—
5400 izam

[r— Forr

ato Har

m—
15400

o g

1220231
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» |IRS.gov/CleanVehicles
» Clean Vehicle Credit Seller or Dealer Requirements and FAQs

» IRS Dealer Registration User Guide

« The public comment period on the recently proposed clean vehicles guidance
is for 60 days, until December 11th,

* We request that any comments be submitted in writing. Please visit

e VNS NEX]

« Stay tuned for more educational webinars and resources for dealers.

« Consumer-facing tools and materials (consumer checklists, FAQs and one
pagers).



https://www.irs.gov/credits-deductions/clean-vehicle-credit-seller-or-dealer-requirements
https://www.irs.gov/pub/taxpros/fs-2023-22.pdf
https://www.irs.gov/pub/irs-pdf/p5867.pdf
https://www.irs.gov/newsroom/e-news-subscriptions
https://www.irs.gov/newsroom/e-news-subscriptions
http://www.regulations.gov/

m Resources for Dealers
I

A

A STEP-BY-STEP GUIDE FOR NEW AND USED
CLEAN VEHICLE DEALERS AND SELLERS FOR THE

Mew and used clean dealers and sellers can use this guide when
ring with the IRS for Energy Credits Online. This guide provides

Resources for dealers can
be found on
IRS.gov/CleanVehicles and
include the step-by- step
guide shown here, as well
as other materials.

Energy Credits Online

IRS.gov/cleanve

Dealer Registration
3 Dealer/seller signs in
> Dealer/seller accesses dealer registration
} Dealer/seller completes and submits Dealer
Registration
= Dealership name
= EIN
= Authorized official name.
= Mailing Address
= Phone number
* Email address
* Proof of state license
= State registration licensure number

~

Dealer/seller submits time of sale report registration.
= Dealer/seller will gain access to time of sale
reporting, when available

> Dealer proceeds to advance payment registration.

Dealers must have state license to complete this step.

3 Dealer completes and submits dealer registration for
advance payment.
= Bank account and routing number
} IRS reviews and could potentially ask for more
infarmation and will approve or deny registration.
= Approval: Dealer becomes registered for time of
sale reporting and advance payment
» Denied: Dealer is notified and cannot access time
of sale reporting or advance payment

Time of Sale Reporting

>
>

oW

o

~

Registered dealer signs in

Registered dealer accesses new or used time of sale
report page.

Dealer will provide disclosures to buyer

Registered dealer completes time of sale report.

* This can be printed based on what information is
entered into the system.

Registered dealer submits time of sale report.

IRS reviews time of sale report and accepts or rejects.

» For purposes of this submission, provided other
criteria such as income and price limitations are met,
acceptance means the manufacturer has reported
the VIN as eligible for the new clean vehicle credit or
used clean vehicle credit based on the date place in
service, provided other criteria are met.

Energy Credits Online is updated based on
acceptance or rejection.

Buyer is given a copy of the time of sale report and
confirmation of acceptance by IRS Energy Credits
Online to be used when they file their annual federal
tax returmn.

Publication 5863 (10-2023) Catalog Mumber 94366X Department of the Treasury Internal Revenue Service www.ire.gov

step instructions on how a dealer or seller will register, submit
time of sale reports (also known as seller reports), and enter advance
payment information.

Advance Payment Request

>

~

Vehicle buyer informs dealer they would like to elect to
transfer their expected credit.

Registered dealer completes advance payment
request on time of sale report.

Vehicle buyer completes transfer election

= Driver's license number

* Acknowledgment of transfer

* Buyer attestation

* Buyer ID upload a valid government issued ID

IRS reviews time of sale report and accepts or rejects.
» For purposes of this submission, provided other
criteria are met such as income and price limitations,
acceptance means the manufacturer has reported the
VIN as potentially eligible for the new clean vehicle
credit or used clean vehicle credit based on the date
placed in service provided other criteria are met.
Energy Credits Online is updated based on
acceptance or rejection.

Buyer is given a copy of the time of sale report and
confirmation of acceptance by IRS Energy Credits
Online to be used when they file their annual federal
tax retumn.

YIRS |
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The IRS has also
published checklists

for new and How to qualify for the Used Clean Vehicle Tax Credit How to qualify for the New Clean Vehicle Tax Credit
previously-owned Chackall Check all

@RS | = RS | B=
Used 0o s s Y

Clean Vehicle Tax = mZmimiiizeio

ing ew clean
fueleconomy.gov/newtaxcredit to leam more and

Credit Checklist it Credit Checklist

See requirements below*

. Purchasing a used clean vehicle that apply Purchasing a new clean vehicle that apply
clean vehicles.

The texpayer’s modified adjusted gross income for ther the curent year or prior yoor mustbe: | The taxpayer's modified adjusted gross income for sither the cument or prior year must be
» $300,000 or less for joint filers and surviving spouses,

Taxpayer income » §150,000 or less for joint flers and survving spouses, ™ Income
and status ¥ $112,500 or less for head of household filers, or and status » §225,000 or less for head of household filers, er

FuelEconomy.gov > $75.50 o e for v e » S150.000 o e ot s
Taxpayer must be an individual who ks not a dependent that is claimed on another taxpayer's tax.
resake.

. . . Unsure if you qualify? Cansult your tax advisor.
provides information Tt o - e
about ellglble Veh|c|es i f Vehicle type The vehicle is an electic vehicle, plig-in hybrid slectric vehicis, or fuel call vehicle.

Taxpaysr must not have claimed this credit in the 3-year perod prioc to the sale of the qualifying
Taxpayer eligibility vehicle. Unsuire if you quaiy? Consult your tax scvisor

Taxpayer status

Eligibility

Vehicle
| Note: 2023 is the first year that this crecit can be elaimed. i Manufacturer's The MSRP ot & plckup truck, van or SUV must be $80,000 or less: for all other pessanger
. Suggested Retsil vehicles, $55,000 or less. See the current list of eigible modeis and applicable MSRP caps on
cle Eligibility Price (MSRP) FualEconomy.gov and detals about optional equipment on IRS.gov.
i Including eptions

The vehicke is an electric vehicle, pl 3, O
Vehicle type and age year is at least two yaars earlier than the calendar year of your purchase.
See the current list of eligible models on FuelEconomy.gav.

: and the modl

Final assembly must have occumed in North America. Gonfirm this by entering the make,
model, and year of a vehicle on FuelEconomy.gov or ask your dealer for the Vehicle

Vehicle final assembly [\ i ation Number (VIN) of the specific vehicle you have in mind and enter it a the

Vehicle sale price ia $25,000 of less and the vehicke Is sold by a licensed dealer registared with | location Department of Energy’s
Vehicle sale price the IRS. The sale prica of a previously-cwned clean vehicle s the total sale price agreed upon VIN lookup tool
and dealer i by the buyer and sllerin a written contract at the time of sale, including any delivery charges
‘and after the application of any incentives, but excluding separately-stated taxes and fees i For vehicles placed In senvice on or after Aprl 18 2023, the vehicle must meet the critical
; requiedby State or local law: Critical minersl and minerals requirament (§3,750 credit).
battery requirements crtica
| Tobe a qualified sals, a transfer must be the firs transfer since August 16, 2022, as shown i :°’ 'E"‘:‘;’;::::;m“:::m;f;‘gizi:ﬁ::::::‘ﬂﬁ::ﬂw
Previous transfer | by vehicke history, of a used clean vehicle after the sals to the persan with whom the ariginal attery "
status use of such vehicle commenced. Gheck the a ushicle history report. of the wehicla and sse
frequently asked questions about elgiblity rules i Time of sale report Desler provides buyer a time of sale report (elso called a seller report), which will have
(alsn known as seller information such as dealer name, address, VIN, make, model, placed in sarvice date and
Time of sale report Dealer provides buyer & time of sale report (aiso caled a saller report, which will have =por) maximum creait
“"’:)m" as seller | m' ; m:";:"c::: = chgior name, ke, VIN, meks, morloianat In fopmon cess s If you checked ALL of the above, you may qualify for a full credi of §7,500 or a partial credit of $3,750, based on the vehicle's battery and critical
i mineral Get anthe cradits and check a vehicke's eligibility on FuelEconomy.gov.

It you checked ALL of the above, you may qualify for & tax credit of 30% percant of the sale price up to & maximum of $4,000. Leam more sbout
the eredit on IRS.gov and check & vehisle's eligibility on FuslEconomy.gov. *Eligibi new clean vehicles must weigh less than 14,000 pounds, have at least a 7 klowalt howrs battery, and must have been placed into senice
starting January 1, 2023, or lster Ses information on credits for New Clean Viehicles Purchased in 2023 or After or credits for New Electric
Vehicles Purchased in 2022 or Before on IRS.gov. You must buy the vehicle for your own use. not for resale, and use it primarlly in the U.S.

*Eligible used clean vehicles must weigh less than 14,000 pounds, have at least a 7 kilowatt hours battery, and must have been placed into
service starting January 1, 2023, or later. For more information on the Used Clean Vehicle Credit check IRS.gov. Have more questions?

Have more questions? Visit www.irs.gov/cleanvehicles for more information on the Inflation Reduction Act's clean vehicle tax credits.
Visit www.irs.gov/cleanvehicles for more information on the Inflation Reduction Act's clean vehicle tax credits.

Publication S865-A (10-2023) Catalog Number S4387A. Department af the Treasary Intemal Revenue Service wiwirs.gov Publication $856 (10-2023) Catalcg Number 84383 Department of the Treasury Internl Revenue Service wii.cav
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The IRA’s dealer transfer rules allow individual buyers to get the
benefit of the new clean vehicle credit and previously-owned
clean vehicle credit at the point of sale.

Dealer Transfer Rules

* For buyers to be eligible to elect to transfer a credit, starting
January 1, 2024, the dealer they purchase an eligible vehicle from
must first have completed the Advance Payment registration on
IRS Energy Credits Online and received their advance payment
Dealer Registration ID.
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 To provide clarity and certainty to individual buyers, the registered
dealer will provide buyers with required disclosures as part of the credit
transfer and electronic time-of-sale submission process, and
confirmation that the vehicle they’re buying is eligible for a credit via a
time-of-sale report.

Dealer Transfer Rules (cont. 1)

* The guidance proposes rules regarding who is an eligible buyer to elect
to transfer the credit to the dealer, and under what circumstances such
buyers may have to pay back some of the transferred credit.

« The guidance also provides clarity regarding the federal income tax
treatment of the transferred credit and advance payment for the buyer
and the dealer.
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« Dealers generally will be in the same positions as if no credit transfer or
advance payment occurred.

Dealer Transfer Rules (cont. 2)

 Eligible buyers may transfer the full value of the new or previously
owned vehicle credit regardless of their individual tax liability, and the
payment made by the registered dealer to the consumer is not
includible in the gross income of the buyer.
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Dealer Registration Process
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» Registration is initially limited to one authorized official per dealership.
The initial user will be able to authorize additional users to submit
time-of-sale reports on behalf of the dealer/seller.

Dealer Registration Process (cont. 1)

» To complete registration, the IRS will validate the personal identity of
your individual rep as a program integrity measure.

 The IRS uses ID.me, a technology provider, to provide identity
verification and sign-in services. If you have an ID.me account, just
sign in. Don’t create a new ID.me account for the dealership.

 If you're a new user, have your ID ready. You'll verify your personal
identity — not your dealership’s information at this step.
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* You will then be able to create an IRS Clean Energy business account.

Dealer Registration Process (cont. 2)

* You'll need the dealership’s name, EIN, bank account and routing
numbers, dealer state license number (if applicable) and associated
proof of license. You will also include your name as the authorized
official, mailing address, phone number, and email information.

« Dealers may choose to register only to submit required time-of-sale
reports or to also receive advance payments for transferred clean
vehicle credits.

» Aregistration ID is provided to the dealer once the IRS has validated
the registration information.
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 First, if you have an ID.me account, sign
in.

Dealer Registration Process (cont. 3)

Sign In or Create a New Account

ﬂ Use your personal ID.me account to sign In
1fyou lready have an I t

 If you do not have one, you will need to
create a new account.

« Personal identity verification is
required.

« Have your personal identification ready,
not your business information.

* Your personal information used to
create your ID.me account will not be
shared with the dealership/seller.
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» Click Start Authorization for clean energy business account
authorization to create your clean energy business account.

Dealer Registration Process (cont. 4)

* You will need to register the entity by providing the relevant business
information such as the EIN, mailing address, and bank account
information if the dealership wishes to register for advance
payments.

* Once registered, Dealers and Sellers will be able to submit time-of-
sale reports and register to obtain a registration ID to receive
advanced payments.

» To submit time-of-sale reports to the IRS, Click on Go on your Dealer
Registration home page.
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Once your business has completed
registration you will be able to complete:

* New Vehicle Time-of-Sale Report (IRC 30D)

 Used Vehicle Time-of-Sale Report (IRC
25E) e

» Submitted Time-of-Sale Report. fa——

Time-of-Sale Reporting

Ehon Exeren | Dasir v Sl

« The primary user will also be able to
approve, deny, or manage users associated
with the dealership/seller business account.
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 Starting in 2024 all qualifying new and
used clean energy vehicles must have
a time-of-sale report submitted to the
IRS and a copy must be provided to
the Buyer.

» |IRS Energy Credits Online first
requires general information be
entered. This includes the Vehicle ID
number (VIN), the Taxpayer ID number
(TIN), and the buyer’s name. The
buyer’'s name must match Social
Security records.

Time-of-Sale Reporting (cont. 1)

sk | 100 S vaita Tir-stasks bapan

30D New Vehicle Time-of-sale Report
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Time-of-Sale Reporting (cont. 2)

Completing the Vehicle Information:

« The second step is completing the Vehicle Information. This includes
the date of sale, date vehicle placed in service which might be
different than the date of sale, model year, battery capacity, and sales
price.

* This information should match the provided Manufacturer’s details
regarding the specific VIN reported.

* |f the buyer does not choose to transfer their credit to the dealer, you
will indicate a transfer credit election was not made by clicking a radio
button.
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Time-of-Sale Reporting (cont. 3)

Completing the Vehicle Information, continued:

* The dealer will also read and make an attestation, under penalties of
perjury, that the information entered in the time-of-sale report is true to
their knowledge.

» The attestation is made via checkbox which acts as an e-Signature.

« If a credit transfer to a dealer with an advance payment registration 1D
is elected by the buyer, additional fields will need to be completed as
discussed in later slides.
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* The buyer has the options to elect the Clean 8936 -

Attach to your tax retum.

Buyer Elections

Depariment of the Treasury

and the latest i

L] L] i - —
Vehicle Tax Credit — -
- Notes: + Complete a separate Schedule A (Form 8038) for each clean vehicle placad in service during the tax year.

+ Individuals Parts II, Il, or IV, must also complate Part |. Ses “Nota” taxt below.

TN Modified Adjusted Gross Income Amount

Enter the amount from line 11 of your 2023 Form 1040, 1040-SR, or 1040-NR 1a

. . Enter any income from Puerto Rico youexciuded . . . . . . . . . |1b|
- They may elect it on their personal tax return S I
Enter any ameunt from Form 2555 ines0 . . . . . . ... L L. 1d
Entar any amount from Form 4563, line 15 - - R 1e

Add lines 1a through 12 .

Enter any amount from Form 2855, ine 50 . . . . . . . . . . .
Enter any amount from Form 4863, line15 . . . . . . . . . . . .
Addlines3athroughde . . . . . . . . . . . . . .. ... s

. Enter the amount from fine 11 ofyour 2022 Form 1m0 1U4u5H or IDM}NR 3a

u Sl N C e u e a aC e O m Enter any incoms from Pusto Rco you sxcuced - - - E
L Entar any amount from Form 2555, line 45 - - R 3c

. 3d

32

Enter the smaller of ine 2 orlined4 = B -

Py m Credit for Business/Invesiment Uss Part of New Clean Vehicles
r thev mayv elect to transfer of the credit to e P
qualifying surviving spouse; $225,000 if head of housshold).

&  Enter the total credit amount figurad in Part I of Scheduia(s) A (Form8938) - - - - . . - . . | 6
t h d . 7 New clean vehicle credit from partnerships and S corporations (see instructions) . .
e ealer Wlth an advance payment 8  Business/investment use part of credit. Add lines 6 and 7. Partnerships and S corparations, stop here
and report this amount on Schedula K. Al others, report this amount on Form 3800, Parl llLline 1y . . | 8
ZXII0 Credit for Personal Use Part of New Clean Vehicles

Note: You can't claim the Part |Il cradit if Part |, line 5, is more than $150,000 ($300,000 if marmiad filing jointly or a
qualifying surviving spouse; $225,000 if head of household).

registration ID before the purchase is Do e o o T

Personal credits from Form 1040, 1040-SR, or 1040-NR (ses instructions) 11

Subtract line 11 from line 10. If zero or less, enter -0- and s‘lnp here. You can't claim the DQrSDMI use

completed. They still report the election on et e e v e i i s

13
=1 Gredit for Previously Owned Clean Vehicies
Note: You can't claim the Part IV credit if Part |, line 5, is more than $75,000 ($150,000 if maried filing jointly or a

their personal tax return, but also report sl T2

Enter the amount from Form 1040, 1040-SR, or 1040-NR, ine 18 . . e e e e

Personal credits from Form 1040, 1040-SR, or 1040-NR (see Inmrucllons;

H Subtract line 16 from line 15. If zero or less, enter -0- and stop here. You can’t cla\m tha P.'m \\.’ credrt
ra n S e r O e C re I Entar the smaller of line 14 or line 17 here and on Schedule 3 (Form 1040] line 6m. I line 17 is
= smaller than line 14, seainstructions . . . . s e . e e e s
Credit for Qualfied C ol Clean Vehicles
10 Enter the total cradit amount figurad in Part V' of Schedule(s) A (Form 8938) . . - ,
20 Qualiied commercial cisan vehicla cradit from partnerships and § corporaions (see instructions) .
21 Add lines 19 and 20. Parinerships and S corporations, stop here and mpm this amount on Schedule
K. All others, report this amount on Form 3800, Part IIl, line 1aa . . . . -
For Paperwork Reduction Act Notice, see separate instructions. Cat. No. aTTS1E Form 8036 ey
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 After the vehicle information has been completed, the buyer will need
to decide if they will elect to transfer the credit.

Buyer Elections (cont. 1)

« The Dealer will need to make an original use attestation and an
attestation, under penalties of perjury, that the information entered in
the time-of-sale report is true to their knowledge.

» Both attestations are made via separate checkboxes that will act as an
e-signature. The dealer will receive confirmation of the qualified credit
amount.

 After this step is completed, if the buyer makes the election, the
Dealer with an advance payment registration ID will then move forward
to claim the Advanced Payment.
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 The vehicle and credit amount will be auto
populated from previous input.

Advance Payment

« The dealer with an advance payment registration
ID will be responsible for providing verification of
the buyer’s information.

* The buyer will read and make an attestation via
checkbox and type their first and last name
acting as an E-signature that they agree to the
buyer terms of agreement.

 After the buyer and seller information is correctly
input, there is an opportunity to review.
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* The information will auto populate.

 After you verify the dealer, vehicle, buyer and credit
information, the time-of-sale is successfully
submitted, a copy can be downloaded.

* Provide the buyer a copy of the time-of-sale report
which will be needed to complete their personal tax
return.

* You can void a time-of-sale report up to 48 hours
after submission.

« Advanced payment should be deposited into the
bank account within 72 hours after the 48-hour void
period.
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Other Qualified Vehicles

Dealer/Seller Used Vehicle 25E Time- e —
of-Sale Report

« Certain used Clean Energy Vehicles
are eligible to receive a CV tax credit.

» A time-of-sale report is also required
for qualified vehicles.

* The system follows the same path as
New qualifying vehicles.

 The credit dollar amounts available
are reduced for used CV.
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Important Considerations for Transfer Elections

Important Information for Consumers Transferring Clean Vehicle
Tax Credits

« As of January 1, 2024, buyers can choose to transfer their new or
used clean vehicle credit to a dealer with an advance payment
registration ID in exchange for the credit amount to be used as a
payment towards the cost of the of the vehicle.

» The dealer must provide the buyer with certain required information
and must also submit a ‘time-of-sale report’ containing buyer and
vehicle information to IRS Energy Credits Online.
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Important Considerations for Transfer Elections (cont. 1)

Information and disclosures the dealer must provide includes:
» Potential repayment to the IRS.

* A copy of the submitted time-of-sale report to IRS Energy Credits
Online and confirmation the report was accepted. Buyers will need
this report when filing their tax return.



m Communications & Liaison
IRS STAKEHOLDER LIAISON

-/

 All users will need to verify their personal identity.

Identity Verification

* The IRS uses ID.me, a technology provider, to provide identity
verification and sign-in services.

 If you have an ID.me account, just sign in. Don’t create a new
|ID.me account for your business.

» If you're a new user, have your government issued photo
identification ready. Verify your personal identity — not your
business information — with ID.me.

» Reqister your dealership to enable credits for clean vehicle buyers |
Internal Revenue Service (irs.gov).



https://www.irs.gov/credits-deductions/register-your-dealership-to-enable-credits-for-clean-vehicle-buyers
https://www.irs.gov/credits-deductions/register-your-dealership-to-enable-credits-for-clean-vehicle-buyers
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IRS Energy Credits Online Functionality

« Users can register an organization to use IRS Energy Credits Online
functionality for one or more of the following types of tasks.

Clean Vehicle Dealer or Seller: Submit required time-of-sale

reports and request Advance Payments for tax

Clean Vehicle Manufacturer: Enter into qualified manufacturing

agreements and submit required periodic reports

Clean Energy (Elective Pay or Transfer Election) Entity or

Semiconductor Manufacturer: Request registration numbers for

clean energy tax credits or as a semiconductor manufacturer
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* To register, visit IRS.gov/Clean Energy for more information.

Initial User Registration

* The first user to register on behalf of an entity will be assigned
as a ‘Clean Energy Officer’ for the entity.

« This user has access to all IRS Energy Credits Online functionality
for the entity. This includes the ability to authorize additional users
and assign permissions governing what IRS Energy Credits Online
functionality subsequent users will have.

« This user must be currently authorized to legally bind the dealer or
seller with the IRS.
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* For any subsequent users to gain access to IRS Energy Credits
Online functionality, the first user to register on behalf of an
entity must first authorize each subsequent user’s access.

* The first user can approve additional users with a “Clean Energy
Officer” role.
« Any user with the “Clean Energy Officer” role in IRS Energy

Credits Online can modify or revoke permissions for any user
associated with the entity, including the first user.

Initial User Registration (cont. 1)
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* Once the first user has created an account for the organization,
share the link with additional users who should have access to IRS
Energy Credits Online. Each additional user will need the
following to create an Account Associated with the Entity:

Additional Users

* An ID.me account is needed to verify the user’s identity. Use an
existing ID.me account or have government issued photo
identification ready to create a new |ID.me account.

* The entity’s EIN and the entity’s name as shown on the most recent
tax return

* Their title within the organization
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* To Notify the Appropriate User of the Authorization Request:

Additional Users (cont. 1)

« Once the new login account and account creation request is
submitted, notify the appropriate individual in your organization that
you’ve submitted a request.

« Authorized users can review the request in the “manage business
users” tab of the entity’s account.

* To Receive Authorization, a ‘Clean Energy Officer’ for your entity
will need to approve the request in IRS Energy Credits Online.



y’ Communications & Liaison
IRS STAKEHOLDER LIAISON

A

* The users who are responsible for managing an entity’s users and
assigning permissions (i.e., Clean Energy Officers) should pay close
attention to the roles assigned to other users in their organization.

User Roles

« All Clean Energy Officers have access to all IRS Energy Credits Online
functionality.

* Things to keep in mind when adding users:

« Clean vehicle dealers or sellers should generally assign employees
who need access to submit Time-Of-Sale Reports and/or request
Advance Payments access the “dealer/seller” role.
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* Things to keep in mind when adding users continued:

« Users assigned the “dealer/seller” role can’t manage other users
permissions.

« Clean vehicle manufacturers should generally assign employees
who need access to submit periodic reports.

User Roles (cont. 1)
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Clean Energy Vehicle Tax Credit Resources

« Publication 5867 Clean Vehicle Dealer and Seller Energy Credits Online
Registration User Guide

« Publication 5867-A Clean Vehicle Time-of-Sale Reporting User Guide

« Email for questions on Dealer Registration & Time-of-Sale Reporting:
IRS.clean.vehicles.dealer.info@irs.gov

* Dealers are also strongly encouraged to sign-up to receive updates
from IRS e-News Subscriptions. Select "e-news for business" and sign-up
for e-news for the clean vehicle industry.



https://www.irs.gov/pub/irs-pdf/p5867.pdf
https://www.irs.gov/pub/irs-pdf/p5867a.pdf
mailto:IRS.clean.vehicles.dealer.info@irs.gov
https://www.irs.gov/newsroom/e-news-subscriptions
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Key Points

« Eligible buyers may be able to claim a tax credit of up to
$7,500 for purchasing a new clean vehicle and up to
$4,000 for a previously-owned clean vehicle.

* For vehicles placed in service January 1, 2024, or later,
dealers must register with IRS Energy Credits Online and
use the tool to electronically submit time-of-sale reports.

« Buyers will not be able to claim a clean vehicle tax credit if
the dealer has not registered and does not successfully
submit a time-of-sale report to IRS Energy Credits Online.
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* As of January 1, 2024, buyers can choose to
transfer a clean vehicle credit to a registered
dealer in exchange for an equivalent reduction in
the purchase price of the vehicle.

* The transfer is treated as a down-payment
reducing the amount financed or final cash price,
not a reduction of the negotiated purchase price.

 When a buyer transfers a tax credit, registered
dealers must provide certain disclosures and
receive attestations from the buyer.
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Key Points (cont. 2)

* Registered dealers are not required to verify a
buyer’s income.

» Registered dealers are required to inform buyers
of income requirements since the buyer is
responsible for repaying the full amount of any
transferred credit when they file their tax return if
they exceed the income limitations for the tax
credit.
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Richard Furlong, Jr.
Senior Stakeholder Liaison

267-941-6343
richard.g.furlong@irs.gov
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